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V. INVESTMENT INFORMATION (continued) 
 

 A. RREEF America III Annual Investment Presentation. (continued) 
 
Francisco. Mr. Miller stated that Market Center was the fund’s largest asset. 
The property was 17% occupied when purchased and was 90% leased at 
the time of sale. The property sold for $267 million with RREEF America III 
recognizing $121 million from the sale. Other property sales during the 
quarter that contributed to the fund’s total return included Torrey Reserve 
West and Mill Creek. 
 
Other achievements during the quarter were an increase in net asset value 
of approximately $37 million, a $200 million reduction in property level debt 
and an increase in total capital available for operations of $31 million. 
 
Mr. Miller reviewed RREEF America III’s development projects in response 
to a question from Mr. Johnston. In summary, Mr. Miller stated that the 
Riverside Apartment/Condominium development in New York City was 
meeting project goals, the Domain in Austin Texas was moving forward as 
expected, the Sunnyvale project was a complete loss and RREEF was 
currently working with property lenders on restructuring the debt for the 
Ontario (CA) Airport Tower. 
 
Mr. Goulet requested and received clarification on the “cost-to-date” column 
on page 48 of the presentation book. 
 
In conclusion, Mr. Miller summarized the risks to the fund including the $96 
million of properties in the Silicon Valley, the Riverside Development Project 
in New York City and the development of new business areas given the 
current risk/reward spectrum of the institutional real estate market. 
 
Mr. Towner requested and received clarification on how the recent tax law 
changes may impact the multi-family sector of the market. 
 

 B. Hewitt EnnisKnupp, Kevin Vandolder. 
 
1. Monthly Investment Performance Update, November 2010. 
 
2. Monthly Manager Updates/Summary, November 2010. 
 

a. Sprucegrove 
b. Capital Guardian 
c. Artio 
d. GMO 
e. Acadian 







BOARD OF RETIREMENT DECEMBER 20, 2010 MINUTES 
BUSINESS MEETING  PAGE 7 
 
 

V. INVESTMENT INFORMATION (continued) 
 

 B. Hewitt EnnisKnupp. (continued) 
 

d. Artio Global Memorandum 
 
Mr. Vandolder reviewed VCERA’s Watch List Policy and discussed the 
parameters for placing an investment manager on “Watch”. In conclusion, Mr. 
Vandolder recommended that Artio Global Investors be placed on “Watch” for 
failure to meet performance objectives or goals. Since inception, Artio Global 
Investors trails the benchmark return by 790 basis points (7.90%) annualized 
through November 30, 2010. 
 
Mr. R. Hansen moved, seconded by Mr. Harris, to place Artio Global Investors 
on VCERA’s “Watch” list. 
 
Motion passed. 
 
Staff and investment consultant were directed to update the Board regularly on 
Artio Global Management’s relative performance. 
 

e. AlphaEngine Global Investment Solutions Memorandum 
 
Mr. Vandolder reviewed the tactical rebalancing strategy employed by 
AlphaEngine including the factors used in making recommendations. Mr. 
Vandolder discussed how risk for the strategy could be controlled by using 
“tight/strict” bands around the Policy Portfolio asset allocation weightings. Mr. 
Vandolder also noted that Hewitt EnnisKnupp had not recommended 
AlphaEngine to any clients. In conclusion, Mr. Vandolder recommended the 
Board invite AlphaEngine to make a presentation in either February or March 
as part of VCERA’s ongoing due diligence. 
 
Mr. Goulet requested Hewitt EnnisKnupp identify other investment 
management firms who offer tactical rebalancing strategies to clients. 
 
Mr. D. Hansen moved, seconded by Mr. R. Hansen, to invite AlphaEngine to 
make a Board presentation in either February or March of 2011. 
 
Motion passed. 
 

f. CAFR Memorandum 
 
Mr. R. Hansen moved, seconded by Mr. Harris, to receive and file Items A, C, 
and F of Hewitt EnnisKnupp’s December 2010 Highlights and Research book. 
 
Motion passed. 
 














